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2.0 Environmental Issues and the Alberta Crop Sector

Alberta is on a growth path and globally the crop sector is facing many opportunities and
challenges to their operations at both the farm and processing levels. Issues in the
agriculture sector can vary depending on the type of crop produced, location, local
landscape and local land uses. Many things affect the crop sector.

2.1 Alberta Crop Sector Economic Profile

The crop sector is defined as farms which produce annual field crops (eg. Canola,
barley, pulses, wheat, sugar beets, forages etc) and includes many other specialty crop
farms.

The 2006 census of agriculture estimates indicate that Alberta has a total of 49,431
farms down from 2001 levels of 53,652 farms (AAF). The Alberta crop farms total an
estimated 25% of these farms as primarily wheat, grain and oilseed farms (or about
12,457 farms). Agriculture Financial Services data (Annual Report, 2005-06) indicates
14,575 annual crop production insurance contracts for farms with 11.5 million acres.
Interestingly, in 2005-06 there are 16,322 CWB permit book holders in Alberta. So given
these estimates, the number of crop farms in Alberta appears to be about 12,500 to
16,000. (Note: many livestock farmers also grow annual crops but a narrower definition
was used based on Census and AAF data.)

Of the total 49,431 farms, 41,934 farms have less than $250,000 in gross sales. Stated
differently, only 7,497 farms have over $250,000 in gross sales. Farms in Alberta
averaged 1,055 acres of land in 2006, up from 970 acres five years earlier. Industry
consolidation continues and fewer farms are expected in the future.

The total area of farmland in Alberta is stable at about 52.1 million acres (2006). Alberta
has 31.2% of the total Canadian farm land. Farmers reported 23.8 million acres of
cropland in Alberta in 2006, down from 2001. The province accounts for 26.8% of all
cropland area in Canada. Cropland is defined as the total area in field crops, fruits,
vegetables, sod and nursery. However, the value of the cropland asset from an
investment view can be considered at over $24 billion for land alone (at $1,000 per
acre).

The Alberta crop sector is the economic base from which many other economic activities
emerge, including livestock, ingredients, certain processed foods and feeds and
specialty consumer products (eg. Spitz sunflower seeds, frozen French fries). In several
regions of Alberta, it is also highly linked to the livestock industries. The value of the
investment and annual economic contribution of the crop industries to the Canadian
economy is very large and involves input suppliers, cleaning, processing, transportation,
inspection and grading, R&D, international banking and finance, trade marketing and
trade facilitation and many other related activities.

The demand chains involved in the crops industries involve ingredients for food, feed
and the emerging biofuels investments. The reach into these new industries is still new
and will involve other sectors, including energy and health. The economic linkages are
very broad from crops grown in the province and important to understand and consider.












