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Federal tax credit for
farmers on check-off
investments

The federal govern-
ment annually provides a
Scientific Research and Ex-
perimental Development
(SR&ED) tax credit to pro-
ducers offering them money
back on their check-off in-
vestments.

The tax credit per-
centage for producers who
contributed to the Wheat and
Barley Check-off (adminis-
tered by the Western Grains
Research Foundation) in
2010 are 74% for wheat and
69% for barley.

It should be noted that
the check-off on barley in Al-
berta is collected by the Al-
berta Barley Commission
and will be subject to a dif-
ferent tax credit rate.

The percentages
above are calculated by look-
ing at the amount of the
check-off dollars spent di-
rectly on research, this is
then determined to be the eli-
gible portion. Each check-off
organization may vary, as
they will have their own eli-
gible percentage.

The tax credit is
earned at a rate of 20% for
individuals and 35% for cor-
porate producers that are Ca-
nadian controlled private
corporations (CCPC),

Producers who
choose to opt-out of the pro-
gram are not eligible for the
tax credit.

Doing the Math -
A Wheat Example

If a producer contrib-
uted $300 to the Wheat
Check-off in 2010, the eligi-
ble amount would be calcu-
lated by taking 74% (the
wheat percentage) of the
$300 = $222.

If the producer files
taxes as an individual they
would take the $222 and
would earn 20% of this
amount as a tax credit =
$44.40.

For producers who
file as a corporation, they
would earn 35% of the $222
as a tax credit = $77.70

Producers can visit
the WGRF website at
Www.westerngrains.com un-
der the Current Info tab for
links to the Canadian Rev-
enue Agency website where
the appropriate forms can be
obtained and options for tax
credit use are outlined.

For more information
on claiming your SR&ED
tax credit, please consult
your accountant or visit the
Canada Revenue Agency
website,
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