
RESEARCH FUNDING

Alternative to CWB check off collection sought by foundation
TheWestern Grains Research

Foundationisplanningforlifewith
outtheCanadianWheatBoard

Acting executive director Terry
Scottsaidafederalgovernmentdeci
sion to endthewheat board smar

ketingmonopolyonwheat andbar
leywill necessitate anewsystemof
collectingcheckoffsonboardgrain
The board nowdeducts wheat

andbarleycheckoffs fromproduc
ers final payments Money is sent
totheresearchfoundationtodevel

opwheat andbarleyvarieties pri
marilybyprovidingfinancial sup
port to cereal breedingprograms at
AgricultureCanadaandtheUniver
sityofSaskatchewan sCropDevel
opmentCentre
With the changes to marketing

throughthewheat board wewill
needan alternativemethodofcol

lectingthecheckoff Scott said
We regoingtobe talking to the

federal government andwith our
member organizations andothers
aboutwhatthat alternativemethod
lookslike

We re quite optimistic thatwe re
goingto formsomethingthatwill be
verygoodandquite possiblysome
thingevenbetterthanwhatwevegot
now

Producercheckoffs forboardgrain
aresetat30centspertonneforwheat
and50centspertonneforbarley

Scott saidthemost likelyalterna
tivewouldbetorequireprivategrain
companies to collect the checkoffat
thepointofdelivery
Thewheat boardwould also col
lect the checkoff if it continues to

market grain in a post monopoly
environment

We re quite optimistic that
we re going to form something
that will be very good and quite
possibly something even better
than what we ve got now
TERRY SCOTT
WESTERN GRAINS RESEARCH FOUNDATION

There is no question that the
CanadianWheatBoardhasbeenan

efficientwayofcollectingcheckoff
butit isnot theonlywayofcollecting
acheckoff Scott said
Ourobjectiveistohavesomething

readythat canbeonthegroundand
readyto go byAugust 2010 sowe
don t have an interruption in our
check offrevenuestream

Scott saidplanninganewcollec
tionsystemcouldalsoopenthedoor
fordiscussionsaboutcheck offrates

andthepotential forincreasingpro
ducerinvestmentincerealbreeding
He saidthe researchfoundation s

role in funding crop researchhas
expandedsignificantlyoverthepast
fewyears and there is a growing

appreciationofitsworkamongpro
ducersandindustrystakeholders
Producerscanrequestarefund but

more than 95 percent opt to leave
theircheckoffwiththefoundation

Scott saidarecent studyestimated
thateachcheck offdollarinvestedin

cerealbreedingproduces long term
returnsof 12to 14
V ethinktheresareturntheretobe

hadbyinvestingin cereal research
thatisnottotaUybeingcaptured
The foundationmanages three

funds wheat fund barleyfundand
theWGRFendowmentfund
Thewheatfundhasareserveof 12

millionandaccrues check offreve

nues of 5 to 6million ayear from
sales inBritishColumbia Alberta
SaskatchewanandManitoba

Theharleyfundhasreservesof 1 3
millionandaccrues check offreve

nuesof 1millionayear TheAlberta
BarleyCommission collects barley
checkoffsinthatprovince
Wheat andbarleycheckoffsmust
bere investedintowheat andbarley
breedingprograms
The endowment fundhas reserves

of 91 million Revenues comefrom
avarietyofsources includingrail
way companies whose earnings
exceedtherevenue cap Investment
earnings fromthe endowment fund
financeresearchonall croptypes
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