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Alternative to CWB checloff collection sought by foundation

The Western Grains Research
Foundation is planning for life with-
out the Canadian Wheat Board.

Acting executive director Terry
Scottsaid afederal government deci-
sion to end the wheat board’s mar-
keting monopoly onwheat and bar-
leywill necessitate a newsystermof
collecting checkoffs on board grain.

The board now deducts wheat
and barley checdkoffs fromproduc-
ers’ final payments. Money is sent
totheresearchfoundationtodevel-
op wheat and barley varieties, pri-
marily by providing financial sup-
port to cereal breeding prograrms at
Agriculture Canada and the Univer-
sity of Saslkatchewan’s Crop Devel -
opment Centre.

“With the changes to marketing
through the wheat board ... we will
need an alternative method of col-

lectingthe checkoft,” Scott said.

“We're goingtobetalking ...tothe
federal government and with our
member organizations and others
aboutwhat that (alternativermethod)
lookslike.

“We're quite optimistic that we're
going to formsomething that will be
very good and quite possibly some-
thingevenbetter thanwhatwe’ve got
now.’

Producer checdkofts for board grain
areset at 30cents per tormeforwheat
and 50 cents per tonneforbarley.

Scott said the most likely alterna-
tivewould betorequire private grain
companies to collect the checloff at
the point of delivery.

The wheat board would also col-
lect the checkoff if it continues to
market grain in a post-monopoly
environment.

We’re quite optimistic that
we’re going to form something
that will be very good and quite
possibly something even better

than what we’ve got now.

TERRY SCOTT
WESTERN GRAINS RESEARCH FOUNDATION
“There is no question that the
Canadian Wheat Board has beenan
efficient way of collecting checkoff,
butitisnot the onlyway of collecting
acheckoft” Scott said.
“Ourobjectiveistohave something
ready that can be on the groumd and
ready to go (by August 2010) so we
don’t have an interruption in our
chedcoffrevenuestream”

Scott said planning a newcollec-
tionsystemcould also openthe door
for discussions about checloff rates
and the potential for increasingpro-
ducerinvestmentincereal breeding.

He said the research foundation’s
role in funding crop research has
expandedsignificantly over the past
fewyears, and there is a growing

appreciation of its worlkkamongpro-
ducers and industry stakeholders.
Producers canrequest arefund, but
more than 95 percent opt to leave
their checkoffwith thefoundation.
Scott said arecent study estimated
thateachchecdlcoff dollarinvestedin
cereal breeding produces long-term
retumns of $12to$14.
“Wethinkthere'sarettimtheretobe
hadbyinvestingin (cereal) research
thatisnottotallybeing captured.”

The foundation manages three

funds: wheat fund, barley fund and
the WGRF endowrment fund.

Thewheat fundhasareserveof $12
million and accrues checl-offreve-
nues of $5 to $6 million a year from
sales in British Columbia, Alberta,
Saskatchewan and Manitoba.

Thebarleytfundhasreservesof $1.3
million and accrues checl-offreve-
nues of $1 million ayear. The Alberta
Barley Commiission collects barley
chedkoffsinthat province.

‘Wheat and barley checkoffs must
bere-invested into wheat and barley
breedingprograrms.

The endowment fund hasreserves
of $91 miillion. Revenues come from
avariety of sources, includingrail -
way companies whose earnings
exceed the revenue cap. Investiment
eamings fromthe endowment fund
financeresearchonall croptypes.
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